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2026 Tax Changes & Charitable Giving:
What Donors Should Know

As tax laws shift in 2026 charitable giving continues to be one of the most meaningful
and tax-smart ways to make an impact. While some provisions are changing, there are
stillimportant incentives that make giving both powerful and financially beneficial.

What’s Changing:

Standard deduction adjustments

The standard deduction is expected to decrease from recent historic highs. As a result,
more taxpayers may benefit from itemizing deductions again—which includes
charitable gifts.

For non-itemizers

Beginning with the 2026 tax year, individuals who claim the standard deduction will be
allowed to take a limited charitable deduction above the line, meaning it reduces
income before adjusted gross income is calculated. Single filers may deduct up to
$1,000, while married couples filing jointly may deduct up to $2,000, provided the
contributions are made in cash. This deduction is available in addition to the standard
deduction and represents a meaningful expansion of tax benefits for charitable giving
among non-itemizers.

Charitable deduction limits

The temporary higher limit allowing cash gifts up to 60% of adjusted gross income (AGlI)
is expected to return to 50% of AGI. If you’re age 70%2 or older, a Qualified Charitable
Distribution (QCD) allows you to give directly from your IRA to a nonprofit—and avoid
paying income tax on that amount. Under updated rules, QCDs are not subjectto a
“taxable floor”. In simple terms, this means: Every dollar you give through a QCD can
reduce your taxable income—starting with the very first dollar. There’s no minimum
threshold you have to reach before the tax benefit “kicks in.”

What this means for you: You can still deduct significant contributions, especially if
planning larger gifts.

Return of itemized deduction limitations
Higher-income taxpayers may again see a modest reduction in total itemized
deductions. However, the good news is that the long-standing rule allowing cash gifts
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to qualified public charities to be deducted up to 60% of adjusted gross income has
been made permanent. After satisfying the new 0.5% AGI floor, donors may continue to
deduct cash contributions up to this level, while non-cash gifts or contributions to
certain types of organizations remain subject to lower percentage limits. This
permanence preserves a relatively generous framework for major philanthropy even as
other rules become more restrictive.

What this means for you: Charitable bequests and planned gifts may become even
more valuable tools for those thinking about legacy giving.

Important: Even with these limits, charitable giving remains one of the most

advantageous deductions available. It’s the most effective means to support your
community and give hope where you live while lowering your own taxable income!

There are many ways to make a charitable gift to Housing Assistance. Learn more here.
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